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Accept inputted time period for cost 
evaluation 
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Define departments and physical areas 
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Allocate business expenditures to the 
defined departments 
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Obtain expenditures in each business 
account for the predetermined time period 
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Obtain the number of items processed within 
each department for the predetermined time 
period 
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Calculate the portion of expenditures in 
each business account attributable to each 
department 
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Calculate the transaction costs of an 
item to each department 
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Calculate the transaction cost of an item 
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